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INFO OCT-01 EUR-12 ISO-00 FRB-01 OMB-01 COME-00 
CIAE-00 INR-07 NSAE-00 XMB-04 /034W 

290325Z 012675 /66 

R281714ZMAR 77 
FM AMEMBASSY ROME 
TO SECSTATE WASHDC 3647 
TREASURY DEPT WASHDC 

UNCLAS ROME 5118 

PASS FRB 

E.O. 11652N/A 
TAGS: EFIN, IT 

SUBJ: INTEREST RATES UP AT MARCH BILL AUCTION, BUT TREASURY 
EAILS TO RAISE NEW CASH 

REE: ROME 3112 

1. NOTWITHSTANDING HIGHER INTEREST RATES, THE TREASURY 
FAILED TO REFUND MATURING BILLS AT REGULAR MONTHLY 

BILL AUCTION HELD MARCH 25, AS BANKS AND OTHER PRIVATE INVESTORS 
PURCHASED 3,071 BILLION LIRE OF 4,250 BILLION LIRE OF BILLS 
OFFERED, AS 3,202 BILLION LIRE OF BILLS MATURED IN THEIR PORT- 
FOLIOS. 

2. BANKS AND OTHER PRIVATE INVESTORS PURCHASED 1,882 BILLION 
LIRE OF THREE-MONTH BILLS (OF 2,000 BILLION OFFERED), 955 
BILLION LIRE OF SIX-MONTH BILLS (OF 1,500 OFFERED) AND 234 
BILLION LIRE OF TWELVE-MONTH BILLS (OF 750 BILLION OFFERED). 

INTEREST RATES (COMPOUND) ON THREE MONTH, SIX MONTH, AND TWELVE 
MONTH BILL WERE 18.23, 18.64, AND 16.69, RESPECTIVELY. BILLS 

IN RESIDUAL AMOUNT OF 1,179 BILLION LIRE WHICH WERE NOT PLACED 
WITH UNOFFICIAL PURCHASERS WERE TAKEN UP BY BANK OF ITALY. 
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3. BANK OF ITALY WILL SHORTLY PURCHASE DIRECTLY FROM THE TREASURY 
AND ADDITIONAL UNSPECIFIED AMOUNT OF BILLS (REPORTEDLY IN RANGE 
2500-2750 BILLION LIRE) TO REPLACE TOTAL AMOUNT OF 3,048 BILLION 

LIRE MATURING ON ITS BOOKS AND TO MEET CURRENT TREASURY REQUIREMENTS 
FOR NEW FINANCING. 

4. MARCH BILL AUCTION WAS NOTABLY LESS SUCCESSFUL THAN THOSE 
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OF JANUARY AND FEBRUARY, AT WHICH BANKS AND OTHER PRIVATE 
INVESTORS INCREASED THEIR TOTAL HOLDINGS OE BILLS AT STABLE OR 
SLIGHTLY LOWER INTEREST RATES.GARDNER 
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NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC CONDITIONS, INFLATION, ECONOMIC REPORTS, FINANCIAL TRENDS, BANKS, INTEREST RATES 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 28-Mar-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977ROME051 18 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D7701 06-0797 

Format: TEL 
From: ROME 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1 977031 5/aaaaamwn. tel 

Line Count: 65 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: b267a1b0-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EB 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 77 ROME 31 12 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05-0ct-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2976095 
Secure: OPEN 
Status: NATIVE 

Subject: INTEREST RATES UP AT MARCH BILL AUCTION, BUT TREASURY FAILS TO RAISE NEW CASH 
TAGS: EFIN, IT 
To: STATE TRSY 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/b267a1 b0-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassifled/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassifled/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



